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UOB  KAY  HIAN  SECURITIES  (THAILAND)  PUBLIC  COMPANY  LIMITED
NOTES  TO  THE  FINANCIAL  STATEMENTS
FOR  THE  YEAR  ENDED  DECEMBER  31,  2022
1.
BUSINESS  OPERATIONS  AND  GENERAL  INFORMATION  OF  THE  COMPANY
UOB Kay Hian Securities (Thailand) Public Company Limited (the “Company”) was incorporated as a limited company under Thai laws on July 2, 1998. Subsequently, the Company converted the status to be a public limited company in accordance with the Public Limited Companies Act on February 21, 2005 and was listed on the Stock Exchange of Thailand on November 22, 2005. The Company’s head office is located at 130-132, Sindhorn Building Tower I, 2nd and 3rd floor, Wireless Road, Lumpini, Pathumwan, Bangkok 10330. 
As at December 31, 2022 and 2021, the Company has 43 branches and 42 branches, respectively.
UOB-Kay Hian Holdings Limited, incorporated in Singapore, is the major shareholder and the ultimate parent company, holding 70.65% of the Company’s issued and paid-up share capital. 
The Company operates its business in Thailand and its principle activities are securities brokerage and derivatives agent. The Company was granted licenses from the Ministry of Finance and the Office of the Securities and Exchange Commission to operate the following securities businesses:

1.
Securities Brokerage

2.
Securities Trading

3.
Securities Underwriting 

4.
Investment Advisory Service
5.
Derivatives Agent
6.
Securities borrowing and lending

2.
BASIS  FOR  PREPARATION  AND  PRESENTATION  OF  THE  FINANCIAL  STATEMENTS
2.1 The Company maintains its accounting records in Thai Baht and prepares its statutory financial statements in the Thai language in conformity with Thai Financial Reporting Standards and accounting practices generally accepted in Thailand and the additional information is disclosed in accordance with the regulations of the Office of the Securities and Exchange Commission. No. SorTor. 6/2562, dated January 8, 2019, regarding “The Form of Financial Statements for Securities Companies No.3,” which is effective for the financial statements for the accounting periods beginning on or after January 1, 2020 onwards.
2.2 An English version of the financial statements has been prepared from the statutory financial statements that are in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language statutory financial statements shall prevail.

2.3 Thai Financial Reporting Standards affecting the presentation and disclosure in the current year financial statements

During the year, the Company has adopted the revised financial reporting standards issued by the Federation of Accounting Professions which are effective for fiscal years beginning on or after January 1, 2022. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology and accounting requirements for interest rate reform - Phrase 2. The adoption of these financial reporting standards does not have any significant impact on the Company’s interim financial statements.
2.4 Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

On September 26, 2022, the revised TFRSs have been announced in the Royal Gazette which will be effective for the financial statements for the period beginning on or after January 1, 2023 onwards. TFRSs which have been amended and relevant to the Company are as follows:

Thai Accounting Standard No.37 “Provisions, Contingent Liabilities and Contingent Assets”

Thai Financial Reporting Standard No.3 “Business Combinations”

Thai Financial Reporting Standard No.9 “Financial Instruments”

The Company’s management will adopt such TFRSs in the preparation of the Company’s financial statements when they become effective. The Company’s management has assessed the impact of these TFRSs and considered that the adoption of these financial reporting standards does not have any significant impact on the financial statements of the Company in the period of initial application.
3.
SIGNIFICANT  ACCOUNTING  POLICIES
The financial statements have been prepared under the historical cost convention except as disclosed in the significant accounting policies below:

Significant accounting policies adopted by the Company are summarized as follows:
3.1 
Revenue and expense recognition
3.1.1
Brokerage fee, fees and services income

1) Brokerage fee

Brokerage fees on securities and derivatives trading are recognized at a point in time on execution date of the trades at a certain percentage of the transaction value of the trades executed.
2) Fees and services income

Underwriting fee income
Revenue from underwriting is recognized when the relevant placing, underwriting, sub-underwriting activities are completed. Accordingly, the revenue is recognized at a point in time.

Investment and financial advisory fee income
Investment and financial advisory fee income is recognized when the Company has satisfied its performance obligation in providing the promised service to the customer, and recognized based on contractual rate agreed with customers. Accordingly, the revenue is recognized at point in time and over time.

3.1.2
Gains (losses) on trading in securities and derivatives

Gains (losses) on trading in securities and derivatives are recognized as income or expenses on the transaction date.
3.1.3
Dividend on investments in securities

Dividend on investments in securities is recognized as income when the dividend is declared.

3.1.4
Interest on margin loans

Interest income is recognized on an accrual basis by reference to the principal outstanding and at the effective interest rate.
3.1.5
Expenses

Expenses are recognized on an accrual basis.

3.2
Recognition and amortization of customer deposits

Money which customers have placed with the Company in cash accounts for securities and derivatives trading and credit balance for securities trading is recorded as the assets and liabilities of the Company for internal control purposes. As at the statement of financial position date, the Company writes these amounts off from both assets and liabilities.

3.3
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, all bank deposit accounts with an original maturity of three months or less, call notes receivable and term notes receivable with an original maturity of three months or less and not subject to withdrawal restrictions. 

3.4
Deposits at financial institutions  

Deposits at financial institutions include fixed deposit, investments in promissory notes issued by financial institutions with an original maturity more than three months and deposits used as collateral.

3.5
Receivables and payables from/to Clearing House and broker-dealers

Net balances of receivables or payables incurred from settlement of securities and derivatives trading each day through the Clearing House, are presented as net balance receivable or payable from/to Clearing House and broker-dealers including cash paid as collateral at the Clearing House for derivatives business.

3.6
Securities business receivables and Derivatives business receivables and allowance for expected credit loss 
Securities business receivables and Derivatives business receivables comprise 3 categories as follows:

3.6.1
Receivables from securities business and derivatives business of cash accounts


Receivables from securities business and derivatives business of cash accounts are receivables which require cash settlements within 1 - 2 working days after the securities and derivatives’ purchasing date.

3.6.2
Loans for securities purchasing


Loans for securities purchasing are accounts that debtors are granted loans for securities purchasing with collaterals placed not lower than the rate required by the Stock Exchange of Thailand.

3.6.3
Other receivables

Other receivables include overdue receivables from securities business of cash accounts and restructured or installment receivables.

The allowance for expected credit loss has been disclosed in Note 3.19
3.7
Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer                     a liability in an orderly transaction between market participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions that are within the scope of TFRS 2 leasing transactions that are within the scope of TFRS 16 and measurements that have some similarities to fair value but are not fair value, such as value in use in TAS 36.

In addition, fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirely, which are described as follows:
-
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the measurement date.

-
Level 2 inputs are inputs, other than quoted prices included within Level 1, which are observable for the asset or liability, either directly or indirectly.

-
Level 3 inputs are unobservable inputs for the asset or liability.

3.8
Premises improvement and equipment 

Premises improvement and equipment are stated at cost less accumulated depreciation and allowance for impairment (if any).

The Company calculates depreciation using the straight-line method based on the estimated useful lives of the assets as follows:

Leasehold improvement
 5  years

Furniture, fixtures and office equipment
 5  years

Vehicles
5  years

Repairs and maintenance are charged as expenses to the statement of comprehensive income during the accounting period in which they are incurred. The cost of major renovations is included in the carrying amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Company. Major renovations are depreciated over the useful life of the related asset.  

The Company will review for impairment of assets whenever events of changes in circumstances indicating that the carrying amount of an asset may not be recoverable. Whenever the carrying amounts of an asset exceed its recoverable amount, an impairment loss is recognized in the statement of comprehensive income immediately.
3.9
Goodwill

Goodwill represents the excess of the cost of acquisition over the Company’s interest in the fair value of the identifiable net assets acquired as at the date of acquisition. 

Other costs directly attributable to the business combination are recorded as acquisition costs.

For goodwill in a business acquisition, it is a benefit which the Company expects to receive from being transferred of the marketing officers including customer accounts resulting from business transfer from Merchant Partners Securities Public Company Limited, PI Securities Public Company Limited (formerly, Country Group Securities Public Company Limited) and AEC Securities Public Company Limited.
Goodwill is stated at cost less allowance for impairment. The Company will perform impairment reviews of the goodwill by considering from transferred marketing officers’ performance annually and recognize its loss on impairment when the recoverable amount of the goodwill is less than its carrying amount.
3.10
Intangible assets

Intangible assets are stated at cost less accumulated amortization and allowance for impairment (if any).

Amortization

Amortization is charged to the statement of comprehensive income on a straight-line method from the date that intangible assets are available for use over the estimated useful lives of the assets. The estimated useful lives are as follows:

	Computer software 
	5  years


The Company’s TFEX membership fee is stated at cost.

The carrying amount of each intangible asset is reviewed annually and adjusted for impairment where it is considered necessary.

3.11
Securities business payables and Derivatives business payables

Securities business payables and Derivatives business payables are the obligations of the Company in respect of its securities business and derivatives business with outside parties.

3.12
Leases 

The Company as lessee

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company recognizes a right-of-use asset and corresponding lease liability with respect to all lease arrangements in which it is the lease, except for short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets i.e. tablets and personal computers, small items of office furniture and telephones. For these leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leases assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Company uses its incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

•
Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable;

•
Variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;

•
The amount expected to be payable by the lease under residual value guarantees;

•
The exercise price of purchase options, if the lease is reasonably certain to exercise the options; and

•
Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

•
The lease term has changed or there is a significant event or change in circumstances resulting in a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the revised lease payments using a revised discount rate.

•
The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an unchanged discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a revised discount rate is used).

•
A lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease payments using a revised discount rate at the effective date of the modification.

The Company did not make any such adjustments during the years presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or before the commencement day, less any lease incentives received and any initial direct costs. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision is recognized and measured under TAS 37 “Provision, Contingent Liabilities and Contingent Assets”. To the extent that the costs relate to a right-of-use asset, the costs are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the Company expects to exercise a purchase option, the related right-of-use is depreciated over the useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The Company applies Thai Accounting Standard No. 36 “Impairment of Assets” to determine whether a right-of-use asset is impaired and accounts for any identified impairment loss as described in the “Premises improvement and equipment” policy.

Variable rents that do not depend on an index or rate are not included in the measurement the lease liability and the right-of-use asset. The related payments are recognized as an expense in the period in which the event or condition that triggers those payments occurs and are included in the line “Other expenses” in the statement of comprehensive income.

As a practical expedient, TFRS 16 permits a lessee not to separate non-lease components, and instead account for any lease and associated non-lease components as a single arrangement. The Company has used this practical expedient.

3.13
Provision for employee benefits

Provision for employee benefits is calculated under the Thai Labor Protection Act by an independent actuary at the end of reporting period using the Projected Unit Credit Method, which is estimate of the present value of expected cash flows of benefits to be paid in the future, taken into account the actuarial assumptions, including salaries, turnover rate, mortality rate, years of service and other factors. 

The expenses for the unfunded defined benefit plan are recognized as personnel expenses in the statement of comprehensive income.

3.14
Provisions 

The Company recognizes provision as liabilities in the financial statements when the amount of the liability can be reliably estimated and are commitments when it is likely that losses of resources which are of economic benefit to the Company will result from settlement of such commitments.

The Company reverses the provision when it is no longer probable that losses of resources which are of economic benefit to the Company will result from settlement of commitments presented in the statement of comprehensive income. 

3.15
Provident fund

The contribution for employee provident fund is recorded as expense when incurred.

3.16
Foreign currency transactions

Transactions denominated in foreign currencies incurred during the year are converted into Baht at the rates of exchange at transaction dates and monetary assets and liabilities at the statement of financial position date denominated in foreign currencies are converted into Baht at the reference exchange rates established by the Bank of Thailand on that date. Gains or losses on foreign exchange arising on settlements and conversion are recognized as income or expense in statement of comprehensive income.

3.17
Income tax

Income tax represents the sum of the tax currently payable and deferred tax.

Current income tax

Current income tax is based on taxable profit for the year. Taxable profit differs from profit as reported in the statement of comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and further excludes items that are never taxable or deductible. The Company’s current income tax is calculated using tax rates that have been enacted or substantively enacted at the financial statements date.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit (tax base). Deferred tax liabilities are generally recognized for all taxable temporary differences, and deferred tax assets are generally recognized for temporary differences to the extent that it is probable that taxable profits will be available against which those temporary differences can be utilized. The carrying amount of deferred tax assets is reviewed by the end of each reporting period. Deferred tax asset shall be reduced to the extent that utilized taxable profits decreased. Any such reduction shall be reversed to the extent that it becomes probable that sufficient taxable profit will be available to allow total or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively enacted by the end of the reporting period.

Current tax assets and liabilities and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off the recognized amounts and the Company intends to settle on a net basis or to realize the asset and settle the liability simultaneously and when they relate to income taxes levied by the same taxation authority.

Income tax expense or income related to profit or loss are presented in the statement of comprehensive income and net presented with items recognized directly in owners’ equity in other comprehensive income.

3.18
Basic earnings per share
Basic earnings per share are determined by dividing net profit for the year by the weighted average number of ordinary shares held by outside parties outstanding during the year.    In case of a capital increase, the number of shares is weighted according to time of subscription received. 
3.19
Financial instruments
Financial assets and financial liabilities are recognized in the Company’s statement of financial position when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

All recognized financial assets are measured subsequently in their entirely at either amortized cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortized cost;

•
The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and

•
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other comprehensive income (FVTOCI);
•
The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the financial assets; and
•
The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.
By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Company may make the following irrevocable election/designation at initial recognition of a financial asset;

•
The Company may irrevocable elect to present subsequent changes in fair value of an equity investment in other comprehensive income if certain criteria are met (see (ii) below); and

•
The Company may irrevocable designate a debt investment that meets the amortized cost or FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch (see (iii) below).

(i)
Amortized cost and effective interest method
The effective interest method is a method of calculating the amortized cost of a debt instrument and of allocating interest income over the relevant period.

Interest income is recognized in profit or loss and is included in the “interest income” line item.

(ii)
Equity instruments designated as at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity investment is held for trading or if it is contingent consideration recognized by an acquirer in a business combination.

A financial asset is held for trading if;

•
It has been acquired principally for the purpose of selling it in the near term; or

•
On initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has evidence of a recent actual pattern of short-term profit-taking; or

•
It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective hedging instrument).

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.

Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognized in other comprehensive income and accumulated in the investments revaluation reserve. The cumulative gain or loss is not be classified to profit or loss on disposal of the equity investments, instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments are recognized in profit or loss in accordance with TFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment. Dividends are included in the “gains and return on financial instruments” line item in profit or loss.

(iii)
Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortized cost or FVTOCI are measured at FVTPL. Specifically;

•
Investments in equity instruments are classified as at FVTPL, unless the Company designates an equity investment that is neither held-for-trading nor a contingent consideration arising from a business combination as at FVTOCI on initial recognition.

•
Debt instruments that do not meet the amortized cost criteria or the FVTOCI criteria are classified as at FVTPL. In addition, debt instruments that meet either the amortized cost criteria or the FVTOCI criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency (so called “accounting mismatch”) that would arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases. The Company has not designated any debt instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or losses recognized in profit or loss to the extent they are not part of a designated hedging relationship (see hedge accounting policy). The net gain or loss recognized in profit or loss includes any dividend or interest earned on the financial asset and is included in the “gain and return on financial instruments” line item. Fair value is determined in the manner described in Note 38.

Impairment of financial assets

The Company recognizes a loss allowance for expected credit losses on securities business receivables and derivative business receivables. The amount of expect credit losses is updated at each reporting period date to reflect changes in credit risk since initial recognition of the respective financial instrument, taking into account cash flows from collateral.

The Company always recognizes lifetime ECL for securities business receivables and derivative business receivables. The expected credit losses on these financial assets are estimated using a provision matrix based on the Company’s historical credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the current as well as the forecast direction of conditions at the reporting date.

For all other financial instruments, the Company recognizes lifetime ECL when there has been a significant increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after the reporting date.

(i)
Write-off policy

The Company writes off a financial asset when there is information indicating that the debtor is in severe financial difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables, when the amounts are over two years past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement activities under the Company’s recovery procedures, taking into account legal advice where appropriate. Any recoveries made are recognized in profit or loss.

(ii)
Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default and loss given default is based on historical data adjusted by forward-looking information. As for the exposure at default, for financial assets, this is represented by the asset’s gross carrying amount at the reporting date; for financial guarantee contracts, the exposure includes the amount drawn down as at the reporting date, together with any additional amounts expected to be drawn down in the future by default date determined based on historical trend, the Company’s understanding of the specific future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows used for determining the expected credit losses is consistent with the cash flows used in measuring the lease receivable in accordance with TFRS 16 “Leases”.

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the previous reporting period, but determines at the current reporting date that the conditions for lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the current reporting date, except for assets for which simplified approach was used.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a corresponding adjustment to their carrying amount through a loss allowance account, except for investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s carrying amount and the sum of the consideration received and receivable is recognized in profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in equity instrument which the Company has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Financial liabilities

All financial liabilities are measured subsequently at amortized cost using the effective interest method.

Financial liabilities measured subsequently at amortized cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii) held-for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to the amortized cost of a financial liability.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in profit or loss.

Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign exchange rate risks, including foreign exchange forward contracts, options and interest rate swaps.

Derivatives are recognized initially at fair value at the date a derivative contract is entered into and are subsequently remeasured to their fair value at each reporting date. The resulting gain or loss is recognized in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognized as a financial asset whereas a derivative with a negative fair value is recognized as a financial liability. Derivatives are not offset in the financial statements unless the Company has both legal right and intention to offset. A derivative is presented as a non-current asset or non-current liability if the remaining maturity of the instrument is more than 12 months and it is not expected to be realized or settled within 12 months. Other derivatives are presented as current assets or current liabilities.
3.20
Use of management’s judgments and key sources of estimation uncertainty

3.20.1
Use of management’s judgments 

The preparation of financial statements in conformity with Thai Financial Reporting Standards requires the Company’s management to exercise various judgments in applying accounting policies that can significantly affect the recognition and disclosures in the financial statements. Significant judgments in applying accounting policies are as follows:

(1)
Deferred tax assets

The Company recognizes deferred tax assets for deductible temporary differences and unused tax losses to the extent that it is probable that taxable profit will be available against which the temporary differences and losses can be utilized. The Company’s management uses judgements based upon the likely timing and level of estimate future taxable profits to determine the amount of deferred tax assets that can be recognized at the end of reporting date.

(2)
Provision for employee benefits

The present value of the provision for employee benefits depends on 
a number of factors that are determined on an actuarial basis using 
a number of assumptions, including the discount rate. Any changes in these assumptions will have an impact on the carrying amount of such obligations.

The Company determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to determine the present value of estimated future cash outflows expected to be required to settle the employee benefit obligations. In determining the appropriate discount rate, the Company considers the market yield of government bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating the terms of the related obligations. Additional information is disclosed in Note 20.

Past service cost related to the plan amendment is recognized as an expense in the statement of comprehensive income when the plan amendment is effective.

3.20.2
Key sources of estimation uncertainty 

The Company has estimates with the assumptions concerning the future. Although these estimates are based on management’s reasonable consideration of current events, actual results may differ from these estimates. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are outlined below.

(1) Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash-generating units to which goodwill has been allocated. The Company’s management will perform impairment reviews of the goodwill by considering from transferred marketing officers’ performance annually and recognize its loss on impairment when the recoverable amount of the goodwill is less than its carrying amount.

The carrying amount of goodwill as at December 31, 2022 was Baht 285.21 million (2021: Baht 300.94 million) after an impairment loss of Baht 15.73 million was recognized during the year ended December 31, 2022 (2021: Baht 5.75 million). Details of the impairment loss calculation are set out in
Note 12.

(2)
Fair value measurements and valuation processes

In estimating the fair value of an asset or liability, the Company uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuation to determine the appropriate valuation techniques and inputs for fair value measurements.
Information about valuation techniques and inputs used in determining the fair value of various assets and liabilities are disclosed in Note 38.

4.
SUPPLEMENTARY  DISCLOSURES  OF  CASH  FLOW  INFORMATION
Non-cash items are as follows:

4.1
Premise improvement and equipment payables are as follows:

	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Beginning balances of premise improvement and 

   equipment payables
	-
	
	-

	Add 
Purchase of premise improvement and equipment
	17,049,582
	
	24,041,466

	Less
Cash payment for purchase of premise improvement

          and equipment
	(17,049,582)
	
	(24,041,466)

	Ending balances of premise improvement and equipment

payables
	-
	
	-


4.2
Intangible asset payables are as follows:
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Beginning balances of intangible asset payables
	-
	
	-

	Add 
Purchase of intangible assets
	5,778,115
	
	8,769,664

	Less
Cash payment for purchase of intangible assets
	(5,778,115)
	
	(8,769,664)

	Ending balances of intangible asset payables
	-
	
	-


5.
CASH  AND  CASH  EQUIVALENTS

	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Cash, current and savings deposits accounts and 
	
	
	

	promissory notes with maturities not over 3 months
	2,323,616,505
	  
	3,646,200,174

	Less  Deposits for customers’ account*
	(2,081,699,690)
	
	(2,905,124,984)

	Total cash and cash equivalents
	241,916,815
	
	741,075,190


 * 
Deposit accounts for the customers are not shown as assets and liabilities in the financial statements according to the Notification of the Securities and Exchange Commission.

6.
RECEIVABLES  FROM  CLEARING  HOUSE  AND  BROKER  -  DEALERS 

	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Receivables from Thailand Clearing House
	469,409,916
	
	942,826,845

	Receivables from foreign securities company (see Note 35)               
	9,421,929
	
	14,865,610

	Less  Receivables from Clearing House for the customers*
	(146,684,014)
	
	(195,653,079)

	Total receivables from Clearing House and broker - dealers
	332,147,831
	
	762,039,376


 * 
Receivables from Clearing House for the customers are not shown as assets and liabilities in the financial statements according to the Notification of the Securities and Exchange Commission.

7.
SECURITIES  BUSINESS  RECEIVABLES  AND  DERIVATIVES  BUSINESS  RECEIVABLES 
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Customer accounts - cash
	2,245,225,912
	
	1,812,208,701

	Customer accounts - credit balance
	1,969,466,047
	
	1,874,929,053

	Other receivables
	4,338
	
	-

	Total securities business receivables
	4,214,696,297
	
	3,687,137,754

	Add
Accrued interest 
	7,879,560
	
	6,355,660

	Less
Allowance for expected credit loss (see Note 10)
	(4,338)
	
	-

	Total securities business receivables and 
	
	
	

	derivatives business receivables
	4,222,571,519
	
	3,693,493,414


7.1
Receivables classified by class 

As at December 31, 2022 and 2021, the Company classified securities business receivables, derivative business receivables including related accrued interest receivables and defined as follows:

	
	As at December 31, 2022

	
	Securities business receivables, derivatives business receivables, and accrued interest
	
	Recognized amount as allowance for expected credit loss
	
	Allowance for expected credit loss

	
	Baht
	
	Baht
	
	Baht

	Low credit risk receivables
	4,222,571,519
	
	-
	
	-

	Significant increase in credit

risk receivable
	4,338
	
	4,338
	
	4,338

	Default receivables in credit risk
	-
	
	-
	
	-

	Total
	4,222,575,857
	
	4,338
	
	4,338


	
	As at December 31, 2021

	
	Securities business receivables, derivatives business receivables, and accrued interest
	
	Recognized amount as allowance for expected credit loss
	
	Allowance for expected credit loss

	
	Baht
	
	Baht
	
	Baht

	Low credit risk receivables
	3,693,493,414
	
	-
	
	-

	Significant increase in credit

risk receivable
	-
	
	-
	
	-

	Default receivables in credit risk
	-
	
	-
	
	-

	Total
	3,693,493,414
	
	-
	
	-


8.
DERIVATIVES  ASSETS

	
	As at December 31,

	
	2022
	
	2021

	Type of risks
	Asset
	
	Asset

	
	Fair value
	
	Notional amount
	
	Fair value
	
	Notional amount

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Futures (1)
	-
	
	1,090,815,053
	
	-
	
	378,595,350

	Total
	-
	
	1,090,815,053
	
	-
	
	378,595,350


(1)
The futures are cash settlement. Real exposure is a difference between cost of such contracts and underlying assets level. Fair value of outstanding futures at the end of year included in “Receivables from Clearing House and brokers - dealers”. As at December 31, 2022 and 2021, fair value of derivative assets (liabilities) - futures net is Baht (19.24) million and Baht (4.50) million, respectively.
Proportion of the derivatives classified by type of contractual parties by notional amount
	
	As at December 31, 

	
	2022
	
	2021

	Type of contractual parties
	Proportion based on contract amount
	
	Proportion based on contract amount

	
	Percent
	
	Percent

	Third parties
	100
	
	100

	Total
	100
	
	100


9.
NON-COLLATERALIZED  INVESTMENTS
	
	As at December 31,

	
	2022
	
	2021

	
	Fair value/
	
	Fair value/

	
	amortized cost
	
	amortized cost

	
	Baht
	
	Baht

	Investments, fair value through profit or loss
	
	
	

	Equity securities:
	
	
	

	Listed securities
	1,114,604,500
	
	381,062,500

	Total equity securities
	1,114,604,500
	
	381,062,500

	Debt securities:
	
	
	

	Debt securities of private sector
	334,978,085
	
	711,209,563

	Total debt securities
	334,978,085
	
	711,209,563

	Total investments, fair value through profit or loss
	1,449,582,585
	
	1,092,272,063

	Investments, fair value through other comprehensive income
	
	
	

	Equity securities:
	
	
	

	Ordinary shares
	4,700,752
	
	4,700,752

	Total equity securities
	4,700,752
	
	4,700,752

	Total investments, fair value through other

 comprehensive income
	4,700,752
	
	4,700,752

	Investments, amortization cost
	
	
	

	Deposits at financial institutions:
	
	
	

	Fixed deposits
	2,509,055,820
	
	1,108,140,696

	(Less) Deposits for customers’ account*
	(2,509,055,820)
	
	(1,108,140,696)

	Total deposits at financial institutions
	-
	
	-

	Debt securities:
	
	
	

	Government bonds
	1,015,765,062
	
	1,598,323,598

	(Less) Government bonds for customers’ account*
	(1,015,765,062)
	
	(1,598,323,598)

	Total debt securities
	-
	
	-

	Total investments, amortization cost
	-
	
	-

	Total investments
	1,454,283,337
	
	1,096,972,815

	
	
	
	

	* 
Fixed deposits and government bonds for customers’ account are not shown as assets and liabilities in financial statements according to the Notification of the Securities and Exchange Commission.


9.1
Investments in deposits at financial institutions and investments in debt securities classified by the remaining of contract.
	
	As at December 31,

	
	2022
	
	2021

	
	Within 1 year
	
	Within 1 year

	
	Baht
	
	Baht

	Investment, amortization cost
	
	
	

	· Government bonds
	1,015,765,062
	
	1,598,323,598

	· Deposits at financial institutions
	2,509,055,820
	
	1,108,140,696

	Less Deposits for customers’ account
	(3,524,820,882)
	
	(2,706,464,294)

	Total
	-
	
	-


9.2
Investments in equity securities designated at FVTOCI were as follow:

	
	
	As at December 31, 2022

	Investments
	Reason for use of alternative in presentation as mentioned
	Fair value
	
	Dividend received for the year ended December 31, 2022
	
	Retained earnings or retained losses  transferred in owners’ equity
	Reason to transfer

	
	
	Baht
	
	Baht
	
	Baht
	

	TSFC Securities Public Company Limited
	Intention to hold in long-term period
	3,977,500
	
	131,258
	
	-
	-

	Asco Business Promotion  Company Limited
	Intention to hold in long-term period
	667,680
	
	1
	
	-
	-

	Thanakarn Hospital
	Intention to hold in long-term period
	55,572
	
	-
	
	-
	-

	Total
	
	4,700,752
	
	131,259
	
	-
	


	
	
	As at December 31, 2021

	Investments
	Reason for use of alternative in presentation as mentioned
	Fair value
	
	Dividend received for the year ended December 31, 2021
	
	Retained earnings or retained losses  transferred in owners’ equity
	Reason to transfer

	
	
	Baht
	
	Baht
	
	Baht
	

	TSFC Securities Public Company Limited
	Intention to hold in long-term period
	3,977,500
	
	87,505
	
	-
	-

	Asco Business Promotion  Company Limited
	Intention to hold in long-term period
	667,680
	
	1
	
	-
	-

	Thanakarn Hospital
	Intention to hold in long-term period
	55,572
	
	10,517
	
	-
	-

	Total
	
	4,700,752
	
	98,023
	
	-
	


10.
ALLOWANCE  FOR  EXPECTED  CREDIT  LOSS 

	
	As at December 31, 2022

	
	Reserve for significant increase in credit risk receivable
	
	Reserve for default receivables in credit risk
	
	Total

	
	Baht
	
	Baht
	
	Baht

	Securities business receivables and derivatives business receivables
	
	
	
	
	

	Beginning balances
	-
	
	-
	
	-

	Additional amount 
	9,129
	
	-
	
	9,129

	Reverse amount
	(4,791)
	
	-
	
	(4,791)

	Ending balances
	4,338
	
	-
	
	4,338


	
	As at December 31, 2021

	
	Reserve for significant increase in credit risk receivable
	
	Reserve for default receivables in credit risk
	
	Total

	
	Baht
	
	Baht
	
	Baht

	Securities business receivables and derivatives business receivables
	
	
	
	
	

	Beginning balances
	-
	
	6,813,836
	
	6,813,836

	Additional amount 
	616,936
	
	-
	
	616,936

	Reverse amount
	-
	
	(6,813,836)
	
	(6,813,836)

	Refundable amount
	(616,936)
	
	-
	
	(616,936)

	Ending balances
	-
	
	-
	
	-


11.
PREMISES  IMPROVEMENT  AND  EQUIPMENT 
	
	
	
	For the year ended December 31, 2022

	
	Balances as at
	
	Increase
	
	Decrease
	
	Transfer in/
	
	Balances as at

	
	January 1,
	
	
	
	
	
	(Transfer 
	
	December 31,

	
	2022
	
	
	
	
	
	out)
	
	2022

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Leasehold improvement
	95,918,561
	
	1,015,149
	
	(401,375)
	
	-
	
	96,532,335

	Furniture, fixtures and office equipment
	205,225,597
	
	4,978,306
	
	(1,539,933)
	
	5,231,914
	
	213,895,884

	Vehicles
	34,140,035
	
	9,469,000
	
	(5,983,875)
	
	-
	
	37,625,160

	Total cost
	335,284,193
	
	15,462,455
	
	(7,925,183)
	
	5,231,914
	
	348,053,379

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Leasehold improvement
	(73,673,768)
	
	(9,411,220)
	
	401,364
	
	-
	
	(82,683,624)

	Furniture, fixtures and office equipment
	(164,959,925)
	
	(17,752,105)
	
	1,489,919
	
	-
	
	(181,222,111)

	Vehicles
	(27,392,727)
	
	(2,928,317)
	
	5,983,872
	
	-
	
	(24,337,172)

	Total accumulated depreciation
	(266,026,420)
	
	(30,091,642)
	
	7,875,155
	
	-
	
	(288,242,907)

	   Leasehold improvement and 
	
	
	
	
	
	
	
	
	

	office equipment under installation
	3,656,788
	
	1,587,126
	
	-
	
	(5,231,914)
	
	12,000

	Total premises improvement and 

equipment
	72,914,561
	
	
	
	
	
	
	
	59,822,472


	
	
	
	For the year ended December 31, 2021

	
	Balances as at
	
	Increase
	
	Decrease
	
	Transfer in/
	
	Balances as at

	
	January 1,
	
	
	
	
	
	(Transfer 
	
	December 31,

	
	2021
	
	
	
	
	
	out)
	
	2021

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Leasehold improvement
	95,316,062
	
	1,598,589
	
	(4,372,154)
	
	3,376,064
	
	95,918,561

	Furniture, fixtures and office equipment
	194,332,857
	
	8,633,406
	
	(9,111,387)
	
	11,370,721
	
	205,225,597

	Vehicles
	31,895,035
	
	2,245,000
	
	-
	
	-
	
	34,140,035

	Total cost
	321,543,954
	
	12,476,995
	
	(13,483,541)
	
	14,746,785
	
	335,284,193

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Leasehold improvement
	(64,424,605)
	
	(12,006,513)
	
	2,757,350
	
	-
	
	(73,673,768)

	Furniture, fixtures and office equipment
	 (148,412,826)
	
	(25,637,166)
	
	9,090,067
	
	-
	
	(164,959,925)

	Vehicles
	(24,077,668)
	
	(3,315,059)
	
	-
	
	-
	
	(27,392,727)

	Total accumulated depreciation
	(236,915,099)
	
	(40,958,738)
	
	11,847,417
	
	-
	
	(266,026,420)

	   Leasehold improvement and 
	
	
	
	
	
	
	
	
	

	office equipment under installation
	6,839,102
	
	11,564,471
	
	-
	
	(14,746,785)
	
	3,656,788

	Total premises improvement and 

equipment
	91,467,957
	
	
	
	
	
	
	
	72,914,561


	Depreciation for the years ended December 31,
	
	
	
	
	
	

	2022
	
	
	
	
	
	
	Baht
	
	30,091,642

	2021
	
	
	
	
	
	
	Baht
	
	40,958,738


12.
GOODWILL 

	

	For the year ended December 31, 2022

	
	Balances as at January 1, 2022
	
	Increase
	
	Decrease
	
	Balances as at 

December 31, 2022

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Goodwill
	442,717,451
	
	-
	
	-
	
	442,717,451

	Less Allowance for impairment
	(141,774,810)
	
	(15,734,442)
	
	-
	
	(157,509,252)

	    Total
	300,942,641
	
	(15,734,442)
	
	-
	
	285,208,199


	

	For the year ended December 31, 2021

	
	Balances as at January 1, 2021
	
	Increase
	
	Decrease
	
	Balances as at 

December 31, 2021

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	

	Goodwill
	442,717,451
	
	-
	
	-
	
	442,717,451

	Less Allowance for impairment
	(136,021,814)
	
	(5,752,996)
	
	-
	
	(141,774,810)

	    Total
	306,695,637
	
	(5,752,996)
	
	-
	
	300,942,641


The management of the Company considered to record loss on impairment of goodwill into the statements of comprehensive income for the years ended December 31, 2022 and 2021 of Baht 15.73 million and Baht 5.75 million, respectively, because some marketing officers who were transferred from Merchant Partners Securities Public Company Limited, PI Securities Public Company Limited (formerly Country Group Securities Public Company Limited) and AEC Securities Public Company Limited resigned from being employees of the Company.
13.
INTANGIBLE  ASSETS 

	
	
	
For the year ended December 31, 2022

	
	Useful lives
	
	Balances as at January 1, 2022
	
	Increase
	
	Decrease
	
	Transfer in/ (Transfer out)
	
	Amortization

increase
	
	Amortization

(decrease)
	
	Balances as at December 31,

2022

	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Computer software
	1 - 5 years
	
	11,338,404
	
	1,432,869
	
	-
	
	9,183,172
	
	(6,192,204)
	
	-
	
	15,762,241

	TFEX membership fee
	
	
	5,000,000
	
	-
	
	-
	
	-
	
	-
	
	-
	
	5,000,000

	Computer software 

  under installation
	
	
	5,749,979
	
	4,345,246
	
	-
	
	(9,183,172)
	
	-
	
	-
	
	912,053

	    Total
	
	
	22,088,383
	
	5,778,115
	
	-
	
	-
	
	(6,192,204)
	
	-
	
	21,674,294


	
	
	
For the year ended December 31, 2021

	
	Useful lives
	
	Balances as at January 1, 2021
	
	Increase
	
	Decrease
	
	Transfer in/ (Transfer out)
	
	Amortization

increase
	
	Amortization

(decrease)
	
	Balances as at December 31,

2021

	
	
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Computer software
	1 - 5 years
	
	15,427,930
	
	1,234,125
	
	-
	
	3,149,431
	
	(8,473,082)
	
	-
	
	11,338,404

	TFEX membership fee
	
	
	5,000,000
	
	-
	
	-
	
	-
	
	-
	
	-
	
	5,000,000

	Computer software 

  under installation
	
	
	1,363,871
	
	7,535,539
	
	-
	
	(3,149,431)
	
	-
	
	-
	
	5,749,979

	    Total
	
	
	21,791,801
	
	8,769,664
	
	-
	
	-
	
	(8,473,082)
	
	-
	
	22,088,383


	Amortization for the years ended December 31,
	
	
	
	
	
	

	2022
	
	
	
	
	
	
	Baht
	
	6,192,204

	2021
	
	
	
	
	
	
	Baht
	
	8,473,082


14.
RIGHT-OF-USE  ASSETS  

	
	For the year ended December 31, 2022

	
	Balances as at
	
	Increase
	
	Decrease
	
	Transfer in/
	
	Balances as at

	
	January 1,
	
	
	
	
	
	(Transfer out)
	
	December 31,

	
	2022
	
	
	
	
	
	
	
	2022

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Building
	143,432,765
	
	126,840,666
	
	-
	
	-
	
	270,273,431

	Vehicles
	4,575,000
	
	-
	
	-
	
	-
	
	4,575,000

	Total cost
	148,007,765
	
	126,840,666
	
	-
	
	-
	
	274,848,431

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Building
	(107,123,434)
	
	(50,447,999)
	
	-
	
	-
	
	(157,571,433)

	Vehicles
	(2,506,000)
	
	(1,023,000)
	
	-
	
	-
	
	(3,529,000)

	Total accumulated depreciation
	(109,629,434)
	
	(51,470,999)
	
	-
	
	-
	
	(161,100,433)

	Total right-of-use assets
	38,378,331
	
	
	
	
	
	
	
	113,747,998


	
	For the year ended December 31, 2021

	
	Balances as at
	
	Increase
	
	Decrease
	
	Transfer in/
	
	Balances as at

	
	January 1,
	
	
	
	
	
	(Transfer out)
	
	December 31,

	
	2021
	
	
	
	
	
	
	
	2021

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Cost
	
	
	
	
	
	
	
	
	

	Building
	142,568,765
	
	864,000
	
	-
	
	-
	
	143,432,765

	Vehicles
	3,885,000
	
	690,000
	
	-
	
	-
	
	4,575,000

	Total cost
	146,453,765
	
	1,554,000
	
	-
	
	-
	
	148,007,765

	
	
	
	
	
	
	
	
	
	

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	Building
	(55,622,862)
	
	(51,500,572)
	
	-
	
	-
	
	(107,123,434)

	Vehicles
	(1,230,000)
	
	(1,276,000)
	
	-
	
	-
	
	(2,506,000)

	Total accumulated depreciation
	(56,852,862)
	
	(52,776,572)
	
	-
	
	-
	
	(109,629,434)

	Total right-of-use assets
	89,600,903
	
	
	
	
	
	
	
	38,378,331

	Depreciation for the years ended December 31, 
	
	
	
	
	
	

	2022
	
	
	
	Baht
	
	51,470,999

	2021
	
	
	
	
	
	
	Baht
	
	52,776,572


15.
DEFERRED  TAX  ASSETS  (LIABILITIES)
	
	As at 

January 1,

2022
	
	Items as

recognized in profit or loss

revenue (expense)
	
	Items as

recognized in other comprehensive income
	
	As at

December 31,

2022

	
	
	
	(see Note 33)
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Deferred tax assets
	
	
	
	
	
	
	

	Provision for employee benefits
	26,035,668
	
	2,646,158
	
	-
	
	28,681,826

	
	26,035,668
	
	2,646,158
	
	-
	
	28,681,826

	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	

	Amortized goodwill
	(26,480,884)
	
	(3,826,231)
	
	-
	
	(30,307,115)

	Amortized TFEX membership fee 
	(1,000,000)
	
	-
	
	-
	
	(1,000,000)

	
	(27,480,884)
	
	(3,826,231)
	
	-
	
	(31,307,115)

	Deferred tax assets (liabilities)
	(1,445,216)
	
	(1,180,073)
	
	-
	
	(2,625,289)


	
	As at 

January 1,

2021
	
	Items as

recognized in profit or loss

revenue (expense)
	
	Items as

recognized in other comprehensive income
	
	As at

December 31,

2021

	
	
	
	(see Note 33)
	
	
	
	

	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Deferred tax assets
	
	
	
	
	
	
	

	Provision for employee benefits
	24,227,097
	
	1,808,571
	
	-
	
	26,035,668

	
	24,227,097
	
	1,808,571
	
	-
	
	26,035,668

	
	
	
	
	
	
	
	

	Deferred tax liabilities
	
	
	
	
	
	
	

	Amortized goodwill
	(20,658,363)
	
	(5,822,521)
	
	-
	
	(26,480,884)

	Amortized TFEX membership fee 
	(1,000,000)
	
	-
	
	-
	
	(1,000,000)

	
	(21,658,363)
	
	(5,822,521)
	
	-
	
	(27,480,884)

	Deferred tax assets (liabilities)
	2,568,734
	
	(4,013,950)
	
	-
	
	(1,445,216)


16.
OTHER  ASSETS
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Indemnity compensation fund in net settlement system
	128,189,513
	
	113,756,930

	Deposits
	23,809,470
	
	23,618,344

	Account receivables of financial advisory
	4,306,750
	
	1,070,000

	Prepaid expenses 
	2,852,302
	
	4,430,653

	Accrued income
	8,696,721
	
	5,958,421

	Others
	840,473
	
	12,845,542

	Total 
	168,695,229
	
	161,679,890


17.
BORROWING  FROM  FINANCIAL  INSTITUTIONS
As at December 31, 2022 and 2021, the Company had no borrowing from financial institutions. However, the Company had bank overdrafts facility and loans which have no collateral from local banks as follows:
	
	Interest rate
	As at December 31,

	
	
	2022
	
	2021

	
	
	Baht
	
	Baht

	Credit line of bank overdrafts
	MOR*
	110,000,000
	
	110,000,000

	Credit line of loans
	Based on market condition
	1,020,000,000
	
	1,520,000,000

	Credit lines of Effect Not Clear**
	0.5% per annum
	250,000,000
	
	250,000,000

	
	
	1,380,000,000
	
	1,880,000,000


* 
MOR is interest rate of overdraft facilities for corporate customer in good standing.

**  
Effect Not Clear means the service that the bank would pass the account owner’s cheque before knowing the clearing
    result of the cheque which the account owner had deposited.

18.
SECURITIES  BUSINESS  PAYABLES  AND  DERIVATIVES  BUSINESS  PAYABLES
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Customer account - cash
	2,138,170,494
	
	2,490,348,539

	Total Securities business payables and
	
	
	

	Derivatives business payables
	2,138,170,494
	
	2,490,348,539


19.
LEASE  LIABILITIES

	

	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Lease liabilities
	116,037,341
	
	39,026,090

	Less  Deferred interest expenses
	(2,018,661)
	
	(191,628)

	Total lease liabilities
	114,018,680
	
	38,834,462

	
	
	
	

	The maturity analysis of undiscounted lease payment is presented as follows:

	Within 1 year
	46,029,344
	
	35,923,329

	Over 1 year but not over 5 years
	70,007,997
	
	3,102,761

	
	116,037,341
	
	39,026,090


Movements in lease liabilities are as follows:
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Lease liabilities as at beginning
	38,834,462
	
	90,452,185

	Change in cash flow
	
	
	

	Cash payment for lease liabilities
	(51,656,447)
	
	(53,171,723)

	Cash payment for interest under lease liabilities
	(788,608)
	
	(952,637)

	Non-cash items
	127,629,273
	
	 2,506,637

	Lease liabilities as at ending
	114,018,680
	
	38,834,462


20.
PROVISION  FOR  EMPLOYEE  BENEFITS
The Company operates post-employment benefit plans under the Thai Labor Protection Act, which are considered as unfunded defined benefit plans.
Expenditures recognized in the statement of comprehensive income in respect of the defined benefit plans are as follows:

	
	For the years ended 

December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Current service costs
	16,297,582
	
	16,355,757

	Interest costs
	1,333,140
	
	1,235,564

	Total
	17,630,722
	
	17,591,321


Movements in the present value of the defined benefit obligation are as follows:
	
	For the years ended 

December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Beginning balances of defined benefit obligation of the years
	130,178,341
	
	121,135,487

	Current service cost
	16,297,582
	
	16,355,757

	Interest cost
	1,333,140
	
	1,235,564

	Benefit paid during the years
	(4,399,933)
	
	(8,548,467)

	Ending balance of defined benefit obligation of the years
	143,409,130
	
	130,178,341


The principle actuarial assumptions used to calculate the obligation under the defined post-employment benefit plans are as follows:

	
	As at December 31,

	
	2022
	
	2021

	Financial assumptions
	
	
	

	Discount rates
	1.02%
	
	1.02%

	Expected rates of salary increase
	0% - 3.00%
	
	0% - 3.00%

	Retirement ages
	60 years
	
	60 years

	Turnover rates
	0% - 23%
	
	0% - 23%

	
	Subject to range 
	
	Subject to range 

	
	of employee
	
	of employee


Significant actuarial assumptions - impact on increase / (decrease) in defined benefit obligation are as follows:

	
	
As at December 31, 2022

	
	Increase in assumption
	Amount change in liability
	Decrease in assumption
	Amount change in liability

	
	
	Baht
	
	Baht

	
	
	
	
	

	Discount rate
	+ 1%
	(10,354,381)
	- 1%
	11,782,740

	Salary growth rate
	+ 1%
	14,354,624
	- 1%
	(9,642,238)

	Turnover rate
	+ 1%
	(10,746,805)
	- 1%
	6,255,010

	Life expectancy
	+ 1 Year
	447,361
	- 1 Year
	(445,531)


	
	
As at December 31, 2021

	
	Increase in assumption
	Amount change in liability
	Decrease in assumption
	Amount change in liability

	
	
	Baht
	
	Baht

	
	
	
	
	

	Discount rate
	+ 1%
	(10,069,720)
	- 1%
	11,475,825

	Salary growth rate
	+ 1%
	12,358,600
	- 1%
	(8,278,119)

	Turnover rate
	+ 1%
	(10,443,643)
	- 1%
	6,187,463

	Life expectancy
	+ 1 Year
	428,787
	- 1 Year
	(427,007)


21.
OTHER  LIABILITIES
	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Accrued remuneration of employees
	69,085,548
	
	97,460,053

	Other payables - related companies (see Note 35)
	25,751,037
	
	5,228,438

	Accrued withholding tax and specific business tax payable
	7,539,172
	
	9,050,211

	Value-added tax payable  
	3,737,345
	
	6,736,232

	Accrued expenses
	15,589,410
	
	20,443,979

	Others
	22,536,551
	
	25,806,840

	Total 
	144,239,063
	
	164,725,753


22.
LEGAL  RESERVE
According to the Public Limited Companies Act B.E. 2535, the Company is required to set aside a legal reserve at least 5% of its net profit after deducting accumulated deficit brought forward (if any) until the reserve reaches 10% of the registered share capital. The legal reserve could not be used for dividend payment.

As at December 31, 2022 and 2021, the Company’s statutory reserve equals to 10% of authorized share capital.

23.
DIVIDENDS  PAID
On April 29, 2022, the Annual General Meeting for Shareholders No. 1/2022 approved dividend payment for fiscal year 2021 from operating results for the year ended December 31, 2021 of Baht 0.16 per share, totaling Baht 80.39 million to the shareholders whose names were listed on the book closing date for the right to receive the dividend on March 14, 2022. The Company paid such dividend to the shareholders on May 26, 2022.

On April 23, 2021, the Annual General Meeting for Shareholders No. 1/2021 approved dividend payment for fiscal year 2020 from operating results for the year ended December 31, 2020 of Baht 0.10 per share, totaling Baht 50.24 million to the shareholders whose names were listed on the book closing date for the right to receive the dividend on March 11, 2021. The Company paid such dividend to the shareholders on May 20, 2021.

24.
CAPITAL  MANAGEMENT
The objective of the Company in managing capital is to safeguard the Company’s ability to continue as a going concern in order to provide returns for shareholders and benefits for other stakeholders.

The Company has a policy to pay dividend at least 20% of net profit after deducting legal reserve. The payment is subject to the resolution of the shareholders’ meeting.

25.
BROKERAGE  FEES

	
	For the years ended

	
	December 31,

	

	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Brokerage fees from securities business
	878,748,879
	
	1,312,885,562

	Brokerage fees from derivatives business
	116,864,644
	
	98,620,005

	Brokerage fees from selling agent of unit trust
	2,482,520
	
	2,164,426

	Total
	998,096,043
	
	1,413,669,993


26.
FEES  AND  SERVICE  INCOME
	
	For the years ended

	
	December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Underwriting fee
	122,781,552
	
	39,598,400

	Investment advisory
	8,976,487
	
	4,455,732

	Financial advisory
	30,984,110
	
	14,726,875

	Total
	162,742,149
	
	58,781,007


27.
GAINS  AND  RETURN  ON  FINANCIAL  INSTRUMENTS

	
	For the years ended

	
	December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Gains on securities
	19,663,819
	
	56,364,212

	Gains (losses) on derivatives
	40,778,906
	
	(5,272,537)

	Dividend income
	15,780,274
	
	6,802,772

	Total
	76,222,999
	
	57,894,447


28.
PROVIDENT  FUND
The Company have established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530. Under the plan, the employees of the Company must contribute 3% or 5% or 10% or 15% of their basic salaries, and the Company must contribute 5%. The Company have appointed a registered provident fund manager to manage the fund in compliance with the requirements of the Ministerial Regulations issued under the Provident Fund Act B.E. 2542.
For the years ended December 31, 2022 and 2021, the Company contributed to the provident fund and recorded as expenses amounting to Baht 16,209,749 and Baht 15,081,557 respectively.

29.
COMPENSATIONS  PAID  TO  KEY  MANAGEMENT  PERSONNEL
Compensations paid to key management personnel expenses represent cash remuneration as salaries, bonus and provident fund paid to the managements of the Company, presented as a part of “Employee benefits expenses”.

For the years ended December 31, compensations paid to key management personnel are as follows:

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Compensations paid to key management personnel
	
	
	

	Short-term employee benefits
	184,694,474
	
	225,029,162

	Post-employment benefits
	8,243,010
	
	8,474,297

	Total
	192,937,484
	
	233,503,459


30.
DIRECTORS’ REMUNERATION
Directors’ remuneration represents the benefits (exclusive of salaries, bonus and related benefits payable executive directors) paid to the directors of the Company in accordance with Section 90 of the Public Limited Companies Act.

For the years ended December 31, director’s remuneration are as follows:

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Director’s remuneration
	495,000
	
	600,000


31.
EXPECTED  CREDIT  LOSS  
For the years ended December 31, expected credit loss are as follows:
	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Securities business receivables and derivatives
	4,338
	
	-


32.
OTHER  EXPENSES

	
	For the years ended

	
	December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Premises and equipment expenses
	139,255,177
	
	152,787,108

	Fee expenses under service agreement (see Note 35)
	13,645,896
	
	13,200,000

	Loss on impairment of goodwill
	15,734,442
	
	5,752,996

	Other expenses
	101,288,345
	
	92,468,218

	Total
	269,923,860
	
	264,208,322


33.
INCOME  TAX  
Income tax expenses consisted of the following:
	
	
	For the years ended

	
	
	December 31,

	
	
	2022
	
	2021

	
	
	Baht
	
	Baht

	Current income taxes:
	
	
	
	

	Income taxes for the years
	
	61,163,033
	
	99,163,004

	Deferred income taxes:
	
	
	
	

	Deferred income taxes relating to origination and      reversal of temporary differences
	
	1,180,073
	
	4,013,950

	 Income tax expenses
	
	62,343,106
	
	103,176,954


Reconciliation between income tax expenses and the product of accounting profits for the   years ended December 31, 2022 and 2021 and applicable tax rates can be shown as follows:
	
	For the years ended
December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	
	
	
	

	Accounting profit before income tax
	279,554,778
	
	484,222,178

	Applicable tax rates
	20.00%
	
	20.00%

	Accounting profits before income tax multiplied by applicable tax rates
	55,910,956
	
	96,844,436

	Deferred tax relating to origination and reversal 
	
	
	

	of temporary differences (see Note 15)
	1,180,073
	
	4,013,950

	Effects of income exempt from tax and
	
	
	

	non-deductible expenses for tax purpose
	5,252,077
	
	2,318,568

	Income tax expenses presented in the 
	
	
	

	  statement of comprehensive income
	62,343,106
	
	103,176,954

	
	
	
	

	Effective tax rates
	22.30%
	
	21.31%


The Company used a tax rate of 20% for calculation of income tax expense for the years ended December 31, 2022 and 2021. Income tax expense is calculated from income before tax, added back transactions which are non-deductible expenses and deducted income or expense exemption under the Revenue Code.
34.
COMMITMENT  AND  CONTINGENT  LIABILITIES
34.1
Forward foreign exchange contracts
As at December 31, 2022, the Company entered into forward foreign exchange contracts consisted of the following: 

As at December 31, 2022
Forward foreign exchange contracts - Sell
	Currency
	Amount
	Maturity date 
	Principal 
	Gain (loss) on

	
	
	
	contract amount
	fair value

	
	
	
	Baht
	Baht

	
	
	
	
	

	HKD
	102,176
	January 3, 2023
	451,821
	(1,226)


(As at December 31, 2021 : Nil).
34.2
The Company has lease agreements for office premises and vehicles for period of 1 - 3 years. The agreements shall be renewable every 1 - 3 years with the rental fee rates as specified in such agreements. The Company does not have options to purchase the leased assets at the expiry of lease period. These agreements will be expired during November 2023. 
As at December 31, 2022 and 2021, the Company is required to pay the rental and related service fees under lease agreements for the rental building as follows:
Unit : Baht
	Type
	Remaining rental expenses

	
	As at December 31, 2022
	
	As at December 31, 2021

	
	Within 1 year
	
	Within 1 year

	
	Baht
	
	Baht

	
	
	
	

	Building
	293,000
	
	831,640



For the years ended December 31, 2022 and 2021, the Company recorded expense according to the operating lease agreements in the statements of comprehensive income of Baht 2.08 million and Baht 1.56 million, respectively.
34.3
As at December 31, 2022 and 2021, the Company is required to pay a membership fee to the Stock Exchange of Thailand on a monthly basis of Baht 50,000          and at the rate of 0.005 percent of the trading value.
 34.4
As at December 31, 2022 and 2021, the Company has a commitment under an on-line trading service agreement to pay Settrade.com Co., Ltd. whereby the Company is charged a fee at the rate of 0.002% - 0.040% of its trading volume and at rate of              Baht 0.20 - 45.00 per derivative contract with the minimum payment being Baht 80,000 per month.
34.5
As at December 31, 2022 and 2021, the Company is required to pay annual membership fee to the Thailand Futures Exchange Public Limited Company (“TFEX”) of Baht 500,000 and an annual fee to Thailand Clearing House Co., Ltd. (“TCH”) of Baht 300,000 and has obligations to pay fees for derivative trading and settlement transactions based on specific rates by the TFEX and TCH, respectively.
34.6
As at December 31, 2022 and 2021, the Company is required to pay fees to the Office of the Securities and Exchange Commission (“SEC”) for its business operations as licensed whereby the fees are charged based on its trading volume and its revenue from fee and service income, with a minimum fee for each business type as in Notification of SEC No. Kor Mor. 24/2562 dated November 12, 2019.

34.7
As at December 31, 2022 and 2021, the Company is required to pay contributions to the Compensation Fund for Clearing and Settlement, which is overseen by Thailand Securities Depository Company Limited and the Compensation Fund for derivatives clearing and settlement, which is overseen by the Thailand Clearing House Company Limited, at certain rates of its net settlements each month.
34.8
As at December 31, 2022 and 2021, the Company is required to pay a clearing fee to Thailand Clearing House Company Limited at the rate of Baht 15,000 per month and 0.001 percent of the trading value.
34.9
As at December 31, 2022 and 2021, the Company is required to pay fee expenses under the service agreement to a related company to assist the Company in business development to support the Company’s operation. The fee will be paid as specified in such agreement.
34.10
As at December 31, 2022 and 2021, the Company is required to pay service fee to the Thailand Securities Depository Company Limited for rendering securities depository system services at the rates according to each type of services.
35.
RELATED  PARTY  TRANSACTIONS

Related persons or entities of the Company are defined as persons or entities that control the Company or are controlled by the Company, whether directly or indirectly or are under the same control as the Company including holding companies. In addition, related parties also include individuals owning, directly or indirectly, and interest in the voting shares of the Company, and have significant influence over the Company, key management personnel, directors or officers of the Company.  This also applies to the close members of the family of such individuals and companies associated with these individuals. 

In considering each possible related party relationship, attention is directed to the substance   of the relationship, not merely the legal form.

The Company has a major shareholder namely UOB-Kay Hian Holdings Limited incorporated in Singapore.
The names of the related companies are as follows:

	Name
	Relationship
	Business type

	
	
	

	UOB-Kay Hian Holdings Limited
	Major shareholder 
	Investment holding

	UOB Kay Hian Private Limited
	Same group company
	Securities

	UOB Kay Hian (Hong Kong) Limited
	Same group company
	Securities

	UOB Kay Hian Credit Pte. Ltd.
	Same group company
	Money-lending

	United Overseas Bank (Thai) Public Company Limited
	The related company with the major shareholder
	Banking

	UOB Asset Management (Thailand) Company Limited
	The related company with the major shareholder
	Asset management


Pricing policies for particular types of transactions are explained further below:

	Transactions
	Pricing policies  

	Brokerage income
	At price according to an agreement on rates of fees made with the customers but not exceeding 1 percent of trading value

	Fee and service income
	At price according to an agreement on rates of fees made with the customers

	Interest income
	At agreed price which approximates market value

	Other income
	At agreed price which approximates market value

	Fee expenses
	Under service agreement which is in normal business operations

	Commission fees
	At agreed price which approximates market value

	Fee expenses under 

  service agreement
	Under service agreement which is in normal business operation

	Other expenses
	At the actual amount payments


Significant balances with related parties were as follows:

	
	As at December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Cash and cash equivalents*

	
	
	

	United Overseas Bank (Thai) Public Company    

   Limited
	2,192,532,040
	
	3,512,405,735

	* Cash and cash equivalents also include deposits for customers’ accounts

	
	
	
	

	Company’s deposits on behalf of customers
	
	
	

	UOB Kay Hian Private Limited
	766,773,325
	
	335,010,907

	UOB Kay Hian (Hong Kong) Limited
	581,545,715
	
	1,315,109,126

	
	1,348,319,040
	
	1,650,120,033

	
	
	
	

	Receivables from foreign securities company
	
	
	

	UOB Kay Hian Private Limited 
	9,421,929
	
	14,865,610

	
	
	
	

	Securities business receivables and derivatives 

   business receivables
	
	

	UOB Kay Hian Private Limited
	119,457,760
	
	95,859

	UOB Kay Hian (Hong Kong) Limited
	451,321
	
	186,733

	
	119,909,081
	
	282,592

	
	
	
	

	Interest receivable
	
	
	

	United Overseas Bank (Thai) Public Company    

   Limited
	21,005
	
	38,443

	
	
	
	

	Securities business payables and derivatives 

   business payables
	
	

	UOB Kay Hian Private Limited
	2,407,654
	
	26,409,973

	UOB Kay Hian (Hong Kong) Limited
	58,262,253
	
	13,872,257

	
	60,669,907
	
	40,282,230

	
	
	
	

	Other payables 
	
	
	

	UOB Kay Hian Private Limited 
	23,862,119
	
	3,696,298

	UOB Kay Hian (Hong Kong) Limited
	346,950
	
	170,280

	UOB-Kay Hian Holdings Limited
	1,541,968
	
	1,361,860

	
	25,751,037
	
	5,228,438


UOB-Kay Hian Holdings Limited agreed to provide in the limit of USD 20 million or approximately Baht 691 million. The repayment period is due within 1 year and interest approximating UOB-Kay Hian Holdings Limited’s cost of fund will be charged on outstanding balance. However, during the years ended December 31, 2022 and 2021, the Company did not have any drawdown from such credit facility.
Significant transactions with related parties are as follows:

	
	For the years ended

	
	December 31,

	
	2022
	
	2021

	
	Baht
	
	Baht

	Brokerage income
	
	
	

	UOB Kay Hian Private Limited
	4,217,483
	
	4,713,555

	UOB Kay Hian (Hong Kong) Limited
	2,557,052
	
	5,206,385

	UOB Asset Management (Thailand) Company Limited
	23,380,696
	
	22,539,861

	
	30,155,231
	
	32,459,801

	
	
	
	

	Interest income
	
	
	

	United Overseas Bank (Thai) Public Company Limited
	14,161,503
	
	14,135,518

	
	
	
	

	Other income
	
	
	

	UOB Asset Management (Thailand) Company Limited
	238,009
	
	143,360

	UOB Kay Hian Private Limited
	3,331,324
	
	4,905,637

	UOB Kay Hian (Hong Kong) Limited
	-
	
	65,874

	UOB Kay Hian Credit PTE. LTD.
	-
	
	2,491,725

	
	3,569,333
	
	7,606,596


	
	For the years ended

	
	December 31,

	
	2022
	
	2021

	Fee expense
	
	
	

	United Overseas Bank (Thai) Public Company Limited
	16,845,073
	
	332,749

	UOB Kay Hian Private Limited
	20,228,154
	
	-

	
	37,073,227
	
	332,749

	
	
	
	

	Commission fees
	
	
	

	UOB Kay Hian Private Limited
	84,689
	
	59,049

	
	
	
	

	Personnel expenses - Insurance premium
	
	
	

	UOB-Kay Hian Holdings Limited
	6,347,982
	
	4,906,074

	
	
	
	

	Fee expenses under service agreement
	
	
	

	UOB Kay Hian Private Limited 
	13,645,896
	
	13,200,000

	
	
	
	

	Dividend payment
	
	
	

	UOB-Kay Hian Holdings Limited
	56,800,000
	
	35,500,000

	UOB Kay Hian Private Limited 
	13,367,637
	
	8,383,173

	UOB Kay Hian (Hong Kong) Limited
	511,200
	
	319,500

	
	70,678,837
	
	44,202,673

	
	
	
	

	Other expenses
	
	
	

	UOB Kay Hian Private Limited
	6,756,137
	
	8,165,469

	UOB Kay Hian (Hong Kong) Limited
	1,530,614
	
	1,240,168

	
	8,286,751
	
	9,405,637


36.
RISKS  MANAGEMENT 

36.1
Liquidity risk

Under the Notification of the Office of the Securities and Exchange Commission No. KorThor. 26/2563 regarding “Maintenance of Net Capital”, the Company operates in securities and derivatives businesses is required to maintain its net liquid capital at the end of working day at least Baht 25 million and at least 7% of general liabilities and assets held as collateral.

Additionally, in accordance with the Regulation of Thailand Clearing House Co., Ltd. (“TCH”) Chapter 300 “Ordinary Members” regarding the “Qualification of Membership”, the Ordinary Membership is required to have shareholders’ equity at least Baht 100 million for membership operating only derivative business.

As at December 31, 2022 and 2021, the Company has net liquid capital ratio higher than the requirement of the Office of the Securities and Exchange Commission and has shareholders’ equity higher than the requirement of TCH.
The periods of time from the statements of financial position dates to the maturity dates of financial instruments as at December 31, 2022 and 2021, are as follows:
Unit : Million Baht

	
	Outstanding balances of financial instruments

	
	As at December 31, 2022

	
	At call
	Within

1 year
	1-5 years
	Over

5 years
	No maturity
	Non-performing
	Total

	
	
	
	
	
	
	receivables
	

	Financial assets 
	
	
	
	
	
	
	

	Cash and cash equivalents
	241.9
	-
	-
	-
	-
	-
	241.9

	Receivables from Clearing House and 

broker - dealers
	-
	332.1
	-
	-
	-
	-
	332.1

	Securities business receivables and
	
	
	
	
	
	
	

	Derivatives business receivables
	-
	2,245.2
	-
	-
	1,977.4
	-
	4,222.6

	Non - collateralized investments
	-
	1,449.6
	-
	-
	4.7
	-
	1,454.3

	
	
	
	
	
	
	
	

	Financial liabilities 
	
	
	
	
	
	
	

	Payables to Clearing House and broker – 

dealers
	-
	181.3
	-
	-
	-
	-
	181.3

	Securities business payables and
	
	
	
	
	
	
	

	Derivatives business payables
	-
	2,138.2
	-
	-
	-
	-
	2,138.2

	Lease liabilities
	-
	44.8
	69.2
	-
	-
	-
	114.0


Unit : Million Baht

	
	Outstanding balances of financial instruments

	
	As at December 31, 2021

	
	At call
	Within

1 year
	1-5 years
	Over

5 years
	No maturity
	Non-performing
	Total

	
	
	
	
	
	
	receivables
	

	Financial assets 
	
	
	
	
	
	
	

	Cash and cash equivalents
	741.1
	-
	-
	-
	-
	-
	741.1

	Receivables from Clearing House and 

    broker - dealers
	-
	762.0
	-
	-
	-
	-
	762.0

	Securities business receivables and
	
	
	
	
	
	
	

	Derivatives business receivables
	-
	1,812.2
	-
	-
	1,881.3
	-
	3,693.5

	Non - collateralized investments
	-
	1,092.3
	-
	-
	4.7
	-
	1,097.0

	
	
	
	
	
	
	
	

	Financial liabilities 
	
	
	
	
	
	
	

	Securities business payables and
	
	
	
	
	
	
	

	Derivatives business payables
	-
	2,490.3
	-
	-
	-
	-
	2,490.3

	Lease liabilities
	-
	35.7
	3.1
	-
	-
	-
	38.8


36.2
Financial instruments risk

The Company has no policy for speculation in or engaging in the trading of any derivative financial instruments.

36.2.1
Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest rates.

Outstanding significant financial assets and liabilities as at December 31, 2022 and 2021 which may be affected by fluctuation of market interest rates are as follows:

Unit : Million Baht

	
	
	As at December 31, 2022
	

	
	
	Outstanding balances of net financial instruments
	

	
	
	Reprising or maturity dates
	

	
	Floating

rate
	Within

1 year
	1-5 years
	Over

5 years
	Non-

Performing
receivables
	No

interest
	Total
	Interest rate (% per annum)

	
	
	
	
	
	
	
	
	Floating
	Fixed

	
	
	
	
	
	
	
	
	rate
	rate

	Financial assets 
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	223.1
	-
	-
	-
	-
	18.8
	241.9
	0.05 – 0.55
	-

	Receivables from Clearing House 

  and broker - dealers
	-
	-
	-
	-
	-
	332.1
	332.1
	-
	-

	Securities business receivables and
	
	
	
	
	
	
	
	
	

	Derivatives business receivables
	-
	1,977.4
	-
	-
	-
	2,245.2
	4,222.6
	-
	4.15 – 15.00

	Non - collateralized investments
	-
	335.0
	-
	-
	-
	1,119.3
	1,454.3
	-
	1.90 – 3.03

	
	
	
	
	
	
	
	
	
	

	Financial liabilities 
	
	
	
	
	
	
	
	
	

	Payables to Clearing House 
and broker - dealers
	-
	-
	-
	-
	-
	181.3
	181.3
	-
	-

	Securities business payables and
	
	
	
	
	
	
	
	
	

	Derivatives business payables
	-
	-
	-
	-
	-
	2,138.2
	2,138.2
	-
	-

	Lease liabilities
	-
	-
	95.5
	-
	-
	18.5
	114.0
	-
	1.51 – 1.83


Unit : Million Baht

	
	
	As at December 31, 2021
	

	
	
	Outstanding balances of net financial instruments
	

	
	
	Reprising or maturity dates
	

	
	Floating

rate
	Within

1 year
	1-5 years
	Over

5 years
	Non-

Performing
receivables
	No

interest
	Total
	Interest rate (% per annum)

	
	
	
	
	
	
	
	
	Floating
	Fixed

	
	
	
	
	
	
	
	
	rate
	rate

	Financial assets 
	
	
	
	
	
	
	
	
	

	Cash and cash equivalents
	706.0
	-
	-
	-
	-
	35.1
	741.1
	0.05 – 0.4
	-

	Receivables from Clearing House 

  and broker - dealers
	-
	-
	-
	-
	-
	762.0
	762.0
	-
	-

	Securities business receivables and
	
	
	
	
	
	
	
	
	

	Derivatives business receivables
	-
	1,881.3
	-
	-
	-
	1,812.2
	3,693.5
	-
	3.85 – 15.00

	Non - collateralized investments
	-
	711.2
	-
	-
	-
	385.8
	1,097.0
	-
	1.25 – 2.75

	
	
	
	
	
	
	
	
	
	

	Financial liabilities 
	
	
	
	
	
	
	
	
	

	Securities business payables and
	
	
	
	
	
	
	
	
	

	Derivatives business payables
	-
	-
	-
	-
	-
	2,490.3
	2,490.3
	-
	-

	Lease liabilities
	-
	-
	25.4
	-
	-
	13.4
	38.8
	-
	1.37 – 2.15


36.2.2
Credit risk

Credit risk is the risk that the party to a financial instrument will fail to fulfil an obligation causing the Company to incur a financial loss. The maximum credit risk exposure is the carrying amount of the financial assets, less provision for losses, as stated in the statement of financial position.

TFRS 9 makes stipulations relating to impairment of financial assets using an expected credit loss model. The Company has established and maintain an appropriate credit loss model. The risk management department periodically reviews the parameters and the data used in the credit loss model.
36.2.3
Foreign Currency risk

Foreign currency risk is the risk that the value of financial instruments will fluctuate because of changes in foreign exchange rates.

As at December 31, 2022, the Company has entered into forward foreign exchange contracts to hedge foreign exchange risk associated with certain securities business receivables and payables. (see Note 34.1) 
(As at December 31, 2021 : Nil)
36.2.4
Fair value
Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.
Considerable judgment of the Company’s management is necessarily required in the estimation of fair value disclosed in Notes to the financial statements. Accordingly, the estimated fair value presented herein is not necessarily indicative of the amount that could be realized in the current market exchange. The use of different market assumptions and/or estimation methods may have a material effect on the estimated fair value. The following methods and assumptions are used by the Company in estimating fair value of financial instruments.
The approximate fair values of most financial assets and financial liabilities are based on the amounts recognized in the statement of financial position as they are short-term and non-interest sensitive except for the approximate fair values of financial assets and financial liabilities as described in Note 38.
As at December 31, 2022 and 2021, the fair values of financial assets and financial liabilities are not significant different from carrying amount.
37.
FINANCIAL  INFORMATION  BY  SEGMENT

The Company operates in 3 major segments consisting of 1) Securities and derivatives business 2) Financial advisory business and 3) Investing business and the major geographic area is in Thailand. Financial information by segment of the Company for the years ended December 31, 2022 and 2021 are as follows: 

Unit : Baht
	
	For the years ended December 31,

	
	Securities and derivatives business
	
	Financial advisory business
	
	Investing business
	
	Total

	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021
	
	2022
	
	2021

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Brokerage fees

· At a point in time
	995,177,522
	
	1,411,846,826
	
	812,766
	
	-
	
	2,105,755
	
	1,823,167
	
	998,096,043
	
	1,413,669,993

	Fee and service income

· At a point in time
	-
	
	-
	
	85,431,836
	
	35,476,032
	
	75,585,313
	
	20,596,642
	
	161,017,149
	
	56,072,674

	· Over time
	-
	
	-
	
	1,725,000
	
	2,708,333
	
	-
	
	-
	
	1,725,000
	
	2,708,333

	Interest income 
	71,868,872
	
	70,812,216
	
	-
	
	-
	
	9,247,245
	
	9,303,991
	
	81,116,117
	
	80,116,207

	Gains and return on   

  financial instruments
	28,669,101
	
	5,634,247
	
	-
	
	-
	
	47,422,189
	
	52,161,898
	
	76,091,290
	
	57,796,145

	Other income
	21,382,683
	
	20,041,111
	
	2,796,436
	
	2,989,100
	
	-
	
	150
	
	24,179,119
	
	23,030,361

	Profit from operations by segment
	410,583,271
	
	640,098,014
	
	65,814,911
	
	19,389,577
	
	51,557,753
	
	34,623,008
	
	527,955,935
	
	694,110,599

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated income and expenses
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Interest income
	
	
	
	
	
	
	
	
	
	
	
	
	34,203,807
	
	28,393,338

	Gain and return on financial   

  instruments
	
	
	
	
	
	
	
	
	
	
	
	
	131,709
	
	98,302

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	10,149,549
	
	2,291,912

	Other operating expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(292,886,222)
	
	(240,671,973)

	Profit before income tax
	
	
	
	
	
	
	
	
	
	
	
	
	279,554,778
	
	484,222,178

	Income tax
	
	
	
	
	
	
	
	
	
	
	
	
	(62,343,106)
	
	(103,176,954)

	Profit for the year
	
	
	
	
	
	
	
	
	
	
	
	
	217,211,672
	
	381,045,224


	
	As at December 31,

	
	Securities and 

derivatives business
	
	Financial advisory business
	
	Investing

business
	
	Unallocated assets
	
	Total

	
	Baht
	
	Baht
	
	Baht
	
	Baht
	
	Baht

	Assets by segment
	
	
	
	
	
	
	
	
	

	2022
	5,714,941,576
	
	5,519,086
	
	335,491,664
	
	844,115,368
	
	6,900,067,694

	2021
	4,894,178,353
	
	2,388,250
	
	711,667,066
	
	1,281,350,932
	
	6,889,584,601


38.
FAIR  VALUE  MEASUREMENTS
38.1
Financial instruments measured at fair value

Certain financial assets and financial liabilities of the Company are measured at fair value at the end of reporting period. The following table gives information about how the fair values of these financial assets and financial liabilities are determined.

	
	Fair value
	Fair value
	Valuation techniques   

	
	As at
	As at
	hierarchy
	and key inputs

	
	December 31,

2022
	December 31, 2021
	
	

	
	Baht
	Baht
	
	

	Financial assets
	
	
	

	Derivative assets - Futures(1)
	-
	-
	Level 1
	Settlement prices of the last working day of the reporting period as quoted on Futures Exchange

	Non-collateralized investments
	
	
	

	Investments, fair value through profit or loss
	
	

	Listed securities
	1,114,604,500
	381,062,500
	Level 1

	Latest bid prices of the last working days of the reporting period as quoted on the Stock Exchange of Thailand.

	Debt securities of private sector
	334,978,085
	711,209,563
	Level 2
	Discounted cash flow. Future cash flows are estimated based on contractual terms, discounted at rates based upon market-related rates for similar financial instruments as at the end of reporting period.

	Investments, fair value through other comprehensive income
	

	Ordinary shares
	4,700,752
	4,700,752
	Level 3
	Discounted cash flows


(1)
Fair value of derivatives assets (liabilities) - futures (net) as at December 31, 2022 and 2021 amounting to Baht (19.24) million and Baht (4.50) million, respectively, included in “Receivables from Clearing House and brokers - dealers”, was measured at fair value by using Level 1 of input.
38.2
Financial instruments not measured at fair value 

Fair value of financial instruments which are not measured at fair value is summarized as follows:

	
	As at December 31, 2022

	
	Book value
	Fair value

	
	Baht
	Baht

	Financial assets
	
	

	Cash and cash equivalents 
	241,916,815
	241,916,815

	Receivables from Clearing House and broker - dealers
	332,147,831
	332,147,831

	Securities business receivable and Derivative business receivables
	4,222,571,519
	4,222,571,519

	Financial liabilities
	
	

	Payables to Clearing House and broker - dealers
	181,262,559
	181,262,559

	Securities business payables and Derivative business payables
	2,138,170,494
	2,138,170,494

	Lease liabilities
	114,018,680
	114,018,680


	
	As at December 31, 2021

	
	Book value
	Fair value

	
	Baht
	Baht

	Financial assets
	
	

	Cash and cash equivalents 
	741,075,190
	741,075,190

	Receivables from Clearing House and Broker - dealers
	762,039,376
	762,039,376

	Securities business receivable and Derivative business receivables
	3,693,493,414
	3,693,493,414

	Financial liabilities
	
	

	Securities business payables and Derivative business payables
	2,490,348,539
	2,490,348,539

	Lease liabilities
	38,834,462
	38,834,462


Fair values of the financial assets and financial liabilities above are considered to approximate their respective carrying value since the fair value are predominantly subject to market interest rate and mature in the short-term.
39.
APPROVAL  OF  THE  FINANCIAL  STATEMENTS
These financial statements have been approved for issue by the Board of Directors of the Company on February 27, 2023.

